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What the Fed's Rate Cut Means for Homebuilders

The recent decision by the Federal Reserve to cut interest rates is bound to have ripple effects throughout
the housing market. At Kimal Lumber, we want to help you understand how these changes could affect
your business and how you can prepare for potential shifts in demand and pricing.

One of the most immediate effects of a Fed rate cut is the potential for lower mortgage rates. When home
loans become more affordable, more prospective buyers are likely to enter the market. This creates an
opportunity for homebuilders to cater to an expanded customer base, especially first-time buyers and
those previously priced out by high interest rates.

Lower borrowing costs mean more people will be ready to buy, increasing the demand for new homes.
This is a great time to position yourself to capture that surge in interest by ramping up your projects. If
buyers feel that they can lock in favorable mortgage rates, they'll be more inclined to make decisions
quickly, potentially accelerating your sales cycle.

If you have homes already built or nearing completion, now is the time to promote those units. With
mortgage rates expected to drop, you may see faster turnover in your existing inventory as buyers look to
secure their home before rates potentially fluctuate again.

While increased demand is a positive outcome, it can also strain your supply chain. With more builders
likely ramping up their projects, you might see increased competition for building materials and labor. To
avoid delays, plan your material needs ahead of time and work closely with us to ensure you have
everything you need to meet your deadlines.

With demand on the rise, homebuilders may consider modest price increases. However, it's essential to
remain competitive. While you could potentially raise prices, remember that buyers are still sensitive to
overall affordability, especially in a market driven by lower interest rates. Balancing cost management and
maintaining an attractive price point will be key.

Some builders may want to take advantage of the lower rates by financing speculative homes (those built
without an immediate buyer). With an uptick in demand likely, spec homes can sell faster in the current
market climate, reducing your risk.

As always, Kimal Lumber is here to help you navigate these changes. Whether you're planning to expand
your projects, need support managing material costs, or want to ensure timely deliveries, we're ready to

work with you to meet the needs of the evolving housing market. Reach out to us today to discuss how

we can help you stay ahead of the curve during this pivotal time.
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